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USIAEA 

DEPT PASS IO/SCT, OES/NET, NRC 
DOE PASS AMMONS, IA; HAYCOCK, SS 

E.O.l 1652: N/A 

TAGS: PARM, TECH, ENRG, IAEA 

SUBJECT: US VOLUNTARY OFFER; SUBSIDIARY ARRANGEMENTS 
REF: (A) STATE 74018, (B) STATE 40445 

1 . GEORGE FARRIS AGREES WITH CHANGES FOR CODE 10 TAG 
309 AS PROPOSED IN REF A. 

2. MISSION NOTES IN PARA 2 REF B AND PARA 3 REF A THE 
SUGGESTION THAT GENERAL PART OF SUBSIDIARY ARRANGEMENTS 
(SA) (CODES 1 THROUGH 10) WILL BE COMPLETE AS SOON AS 
AGREEMENT ON TAG 309 OF CODE 10 IS REACHED. MISSION 
PROPOSES TO FORMALLY CONFIRM THIS WITH IAEA, BUT FIRST, 
WOULD LIKE CONFIRMATION THAT DOCUMENT BEING CONSIDERED 
BY DEPARTMENT IN REFS A AND B IS DRAFT E OF THE GENERAL 
PART OF SA (CODES 1 THROUGH 10) DATED 1977-11-11. THIS 
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DOCUMENT WAS TRANSMITTED TO MISSION BY ROMETSCH TO RES- 
REP LETTER DATED 1977-11-29. MISSION TRANSMITTED COPY 
OF LETTER AND DOCUMENT BY BUCKSLIP DATED DECEMBER 5, 

1977 TO VERNON ADLER OES/NET, ALONG WITH COPY OF DRAFT A 
OF THE GENERAL PART OF TRANSITIONAL SUBSIDIARY ARRANGE- 
MENTS (TSA) TO THE PROTOCOL TO THE AGREEMENT, WHICH HAD 
ALSO BEEN SENT TO US WITH ROMETSCH’S LETTER OF NOVEMBER 
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29. 

3. REF B PARA 2 ALSO SUGGESTS USG AGREEMENT WITH THE 
TSA. MISSION PRESUMES THIS IS GENERAL PART OF TSA DRAFT 
A, DATED 1977-1 111 AND TRANSMITTED AS NOTED PARA 2 

ABOVE. MISSION PROPOSES CONFIRM AGREEMENT ON THIS DOCU- 
MENT WITH IAEA ALSO. 

4. MISSION REQUESTS CONFIRMATION THAT GENERAL PART OF SA 
(CODES 1 THROUGH 10) ARE COMPLETE AS PRESENTED IN DRAFT E, 
MODIFIED BY REF A, AND ARE ACCEPTABLE TO USG. AND THAT 
GENERAL PART OF TSA IS ALSO COMPLETE AND ACCEPTABLE TO USG 
AS PRESENTED IN DRAFT A. 

5. MISSION NOTES THAT DOCUMENTS DISCUSSED IN FOREGOING 
PARAS ARE ONLY PARTS OF SA AND OF TSA AND THAT SA AND TSA 
WILL NOT RPT NOT BE COMPLETE UNTIL FACILITY ATTACHMENTS 
FOR SPECIFIC FACILITIES ARE COMPLETE. IN THIS CONNECTION 
CLARENCE O'NEAL, SPECIAL ASSISTANT TO DG EKLUND, HAS 
INFORMED MISOFF THAT DG IS PLANNING TO KEEP "LOW PROF IL E" 
FOR IAEA IN MATTER OF SELECTION OF US FACILITIES UNTIL 
AFTER SENATE ACTION ON THE OFFER AGREEMENT. ACCORDING TO 
O'NEAL. GROUP OF ADVISERS ANNOUNCED BY DG AT FEBRUARY 
BOARD TO MAKE RECOMMENDATION ABOUT SELECTION WILL NOT 
RECOMMEND SPECIFIC FACILITIES, BUT RATHER WILL RECOMMEND 
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CRITERIA (MORE EXTENSIVE THAN THE "TIMBS CRITERIA") ON 
WHICH DG WILL BASE SPECIFIC SELECTIONS. KIRK 
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